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Independent Auditor’s Report 

Board of Directors 
The Anti-Cruelty Society 

Opinion 
We have audited the accompanying financial statements of The Anti-Cruelty Society (the Society) which 
comprise the statements of financial position as of October 31, 2022 and 2021, the related statements of 
activities, functional expenses and cash flows for the years then ended, and the related notes to the 
financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Society as of October 31, 2022 and 2021, and the changes it its net assets and its cash 



2 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud o
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The Anti-Cruelty Society

Statements of Financial Position
October 31, 2022 and 2021

2022 2021
Assets

Cash and cash equivalents 2,254,962  $       2,286,058  $       
Accrued interest and dividends 109,652              93,149  
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The Anti-Cruelty Society

Statement of Activities
Year Ended October 31, 2022

Without Donor With Donor
Restrictions Restrictions Total

Revenue and other support:
Bequests, contributions, donations and gifts 8,743,047  $        -$               8,743,047  $        
Direct mail contributions, donations and gifts 1,574,980            - 1,574,980
Contributions of nonfinancial assets 5,000        - 5,000
Animal care shelter income and grants 83,244      - 83,244
Clinic income and grants 594,906    - 594,906
Adoption fees and grants 533,352    - 533,352
Community program fees and grants 357,149    - 357,149
Special events income, net 224,478    - 224,478
Retail sales, net of discounts 33,584      - 33,584
Investment return designated for operations 3,271,692            - 3,271,692

Total revenue and other support 15,421,432          - 15,421,432

Expenses:
Salaries, benefits, recruitment and training 8,863,339            - 8,863,339

Animal expenses:
Animal handling and cleaning 57,159      - 57,159
Animal food costs 201,368    - 201,368
Animal microchip and tags 74,524      - 74,524
Animal supplies and transportation 200,260    - 200,260
Hospital expenses and supplies 191,349    - 191,349
Pharmacy expenses 142,833    - 142,833
Program equipment and supplies 345,981    - 345,981
Animal disposition services 23,853      - 23,853

1,237,327            - 1,237,327

Occupancy expenses:
Supplies and repairs 224,505    - 224,505
Property insurance and permits 92,818      - 92,818
Utilities 189,254    - 189,254

506,577    - 506,577

(Continued)
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The Anti-Cruelty Society

Statement of Activities
Year Ended October 31, 2021

Without Donor With Donor
Restrictions Restrictions Total

Revenue and other support:
Bequests, contributions, donations and gifts 4,710,655  $        -$  4,710,655  $        
Direct mail contributions, donations and gifts 1,615,290            - 1,615,290
Contributions of nonfinancial assets 241,648    - 241,648
Animal care shelter income and grants 88,960      - 88,960
Clinic income and grants 140,740    - 140,740
Adoption fees and grants 557,370    - 557,370
Community program fees and grants 93,517      - 93,517
Marketing revenues 32,361      - 32,361
Special events income, net 281,286    - 281,286
Retail sales, net of discounts 7,547        - 7,547
Investment return designated for operations 2,443,500            - 2,443,500
Net assets released from restriction 422,906    (422,906)              - 

Total revenue and other support 10,635,780          (422,906)              10,212,874       

Expenses:
Salaries, benefits, recruitment and training 6,812,497            - 6,812,497

Animal expenses:
Animal handling and cleaning 109,271    - 109,271
Animal food costs 107,755    - 107,755
Animal microchip and tags 61,968      - 61,968
Animal supplies and transportation 115,114    - 115,114
Hospital expenses and supplies 111,654    - 111,654
Pharmacy expenses 117,236    - 117,236
Program equipment and supplies 277,321    - 277,321
Animal disposition services 22,486      - 22,486

922,805    - 922,805

Occupancy expenses:
Supplies and repairs 208,734    - 208,734
Property insurance and permits 62,176      - 62,176
Utilities 227,014    - 227,014

497,924    - 497,924

(Continued)
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The Anti-Cruelty Society

Statement of Activities (Continued)
Year Ended October 31, 2021

Without Donor With Donor
Restrictions Restrictions Total

Expenses (continued):
Branding and development expenses 65,504  $             -$  65,504  $             

Corporate fees and expenses:
Audit fees 36,900      - 36,900
Bank and service fees 68,267      - 68,267
Direct mail expenses 834,676    - 834,676
Leases 36,417      - 36,417
Legal fees 225,202    - 225,202
Liability insurance and permits 60,427      - 60,427
Fees and corporate expenses 78,112      - 78,112

1,340,001            - 1,340,0
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The Anti-Cruelty Society

Statement of Functional Expenses
Year Ended October 31, 2022

Animal Clinical and Total Total

Care and Veterinary Mission Retail Program General and Support
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The Anti-Cruelty Society

Statement of Functional Expenses
Year Ended October 31, 2021

Animal Clinical and Total Total

Care and Veterinary Mission Retail Program General and Support

Shelter Services Impact Services Services Development Administrative Services Total

Salaries, benefits, recruitment and training 2,435,541  $        1,702,226  $        1,719,231  $        47,165  $             5,904,163  $        335,875  $           572,459  $           908,334  $           6,812,497  $        

Animal handling and cleaning 104,606               - 4,665 - 109,271 - - -             109,271               

Animal food costs 107,455               - 300 - 107,755 - - -             
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The Anti-Cruelty Society

Statements of Cash Flows
Years Ended October 31, 2022 and 2021

2022 2021
Cash flows from operating activities:

(Decrease) increase in net assets (10,332,502)  $    6,461,670  $       
Adjustments to reconcile (decrease) increase in net assets

to net cash provided by (used in) operating activities:
Depreciation 1,999,842           2,082,679           
Realized and unrealized loss (gain) on investments 7,923,870           (7,450,113)          
Noncash donations of investments (282,531)             (241,156)             
Decrease (increase) in fair value of beneficial interest in trust 348,356              (245,932)             
Forgiveness of Paycheck Protection Program loans - (2,365,250) 
Changes in operating assets and liabilities:

Accrued interest and dividends (16,503)               2,467   
Bequests other receivables 1,482,905           1,077,309           
Prepaid expenses and other current assets 54,083                (34,072)               
Accounts payable 290,810              (94,099)               
Accrued payroll and related 104,496              7,706   
Accrued vacation 76,815                (15,025)               
Deferred revenue 106,086              357,447              
Accrued expenses (24,202)               (47,874)               
Other liabilities (3,646)                 (5,308)   

Net cash provided by (used in) operating activities 1,727,879           (509,551)             

Cash flows from investing activities:
Purchases of property and equipment (298,468)             (145,714)             
Proceeds from the sales of investments 43,387,272         16,980,655         
Purchases of investments (44,847,779)        (21,202,936)        

Net cash used in investing activities (1,758,975)          (4,367,995)          

Net cash from financing activities
Proceeds from Paycheck Protection Program loan - 1,291,000 

Net cash provided by financing activities - 1,291,000 

Net decrease in cash and cash equivalents (31,096)               (3,586,546)          

Cash and cash equivalents:
Beginning of year 2,286,058           5,872,604           

End of year 2,254,962  $       2,286,058  $       

See notes to financial statements.





The Anti-Cruelty Society 

Notes to Financial Statements 
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

The Society follows accounting standards established by the Financial Accounting Standards Board 
(FASB) to ensure consistent reporting of financial position, results of activities, and cash flows. 
References to accounting principles generally accepted in the United States of America (U.S. GAAP) in 
these footnotes are to the FASB Accounting Standards Codification, sometimes referred to as the 
Codification or ASC. 

Cash and cash equivalents: The Society maintains its cash, including money market accounts, in bank 
deposit accounts at Bank of America and BMO Harris, which at times may exceed federally insured limits. 
The Society has not experienced any losses in such accounts and believes that it is not exposed to any 
significant credit risk on its cash. 

Bequests and other receivables: The Society is the beneficiary of various wills and trusts. Such 
amounts are recorded when a clear title is established (when will is declared valid) and the proceeds are 
clearly measurable. The Society records bequests receivable as unconditional promises to give at net 
realizable value and are generally expected to be collected within one year.  

Investments: Investments are carried at fair value. Investment gains and losses and investment income 
are reported in the statement of activities as increases or decreases in net assets. Realized gains and 
losses resulting from the sale of investments are reported in the statement of activities as of the trade 
date. Contributions of investments are recorded at fair value at the date of the gift. 

The Society’s investments are exposed to various risks, such as interest rate, credit, and overall market 
volatility. Due to these risk factors, it is reasonably possible that changes in the value of investments will 
occur in the near term and could materially affect the amounts reported in the financial statements. 

Beneficial interests in perpetual trust: The Society has been named as an irrevocable beneficiary of 
several perpetual trusts held and administered by independent trustees. Perpetual trusts provide for the 
distribution of the net income of the trusts to the Society. At the date the Society receives notice of a 
beneficial interest, a contribution with donor restrictions of a perpetual nature is 



The Anti-Cruelty Society 

Notes to Financial Statements 
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

The capital asset reserve is maintained at a level of $5,000,000 and is intended to provide funding for the 
annual capital budget at a rate of 5.25%. This reserve can be used to repair or acquire buildings and 
address system failures, leaseholds, furniture fixtures and equipment necessary for effective operation of 
the organization and programs. The opportunity reserve was intended to fund large opportunities and 
enable the organization to pursue opportunities of strategic importance, consists of any funds in excess of 
$30,000,000. The opportunity reserve and the other 
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

Income taxes: The Society is a nonprofit corporation exempt from income taxes under Section 501(c)(3) 
of the Internal Revenue Code and applicable state law, except for taxes pertaining to unrelated business 
income, if any.  

The accounting standard on accounting for uncertainty in income taxes addresses the determination of 
whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the financial 
statements. Under this guidance, the Society may recognize the tax benefit from an uncertain tax position 
only if it is more likely than not that the tax position will be sustained on examination by taxing authorities, 
based on the technical merits of the position. Examples of tax positions include the tax-exempt status of 
the Society and various positions related to the potential sources of unrelated business taxable income 
(UBIT). There were no unrecognized tax benefits identified or recorded as liabilities for the reporting 
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Notes to Financial Statements 
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Note 2. Liquidity and Availability of Resources 

The following reflects the Society’s financial assets as of October 31, 2022 and 2021, reduced by 
amounts not available for general use because of contractual or donor-imposed restrictions within one 
year of the statement of financial position date. 

2022 2021

Cash and cash equivalents 2,254,962  $     2,286,058  $     
Accrued interest and dividends receivable 109,652       93,149     
Bequests and other receivables 930,530       2,413,435       
Investments 42,496,400     48,356,221     
Investments—endowments 1,685,975       2,006,986       
Beneficial interest in perpetual trusts 1,155,965       1,504,321       

Financial assets at year-end 48,633,484  56,660,170     
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Notes to Financial Statements 
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Note 3. Investments and Fair Value Measurements (Continued) 

For the years ended October 31, 2022 and 2021, the application of valuation techniques applied to similar 
assets and liabilities has been consistent with the previous year. The following is a description of the 
valuation methodologies used for instruments measured at fair value on a recurring basis: 

Investment securities: The fair value of publicly traded fixed-income securities, equity mutual funds, and 
common stocks are based upon market quotations of national security exchanges.  

Beneficial interest in perpetual trusts: Perpetual trusts are recorded at fair value based on the 
Society’s interest in the fair value of the underlying trust assets. 

In instances whereby inputs used to measure fair value fall into different levels in the above fair value 
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is 
significant to the valuation. The Society’s assessment of the significance of particular inputs to these fair 
value measurements requires judgment and considers factors specific to each asset. 

The following tables present information about the Society’s assets measured at fair value on a recurring 
basis at October 31, 2022 and 2021, and the valuation techniques used by the Society to determine those 
fair values.  

Quoted Prices
in Active

Markets for Significant Significant
Identical Observable Unobservable
Assets Inputs Inputs
Level 1 Level 2 Level 3 Total

Operating investments at fair value:
Fixed-income securities 10,196,659  $  4,634,444  $    -$  14,831,103$  
Equity mutual funds 9,966,617        - - 9,966,617 
Common stocks 17,698,680      - - 17,698,680 

37,861,956      4,634,444        - 42,496,400 

Endowment investments at fair value:
Fixed-income securities - 1,685,975 - 1,685,975 

Other assets at fair value:
Beneficial interest in trusts - - 1,155,965        1,155,965 

Total assets 37,861,956  $  6,320,419  $    1,155,965  $    45,338,340  $  

2022
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Note 4. Beneficial Interest in Perpetual Trusts 

The Society has interests in beneficial interest in perpetual trusts in various percentages ranging from 
0.45% to 33.30%.  
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Note 6. Paycheck Protection Program Loan (Continued) 

The Society was eligible to apply for a PPP loan as a nonprofit organization that employed no more than 
500 employees whose principal place of residence is in the United States and was in operation as of 
February 15, 2020. 

In fiscal year 2021, the Society applied for and received a PPP (its second) loan through BMO Harris 
Bank in the amount of $1,291,000. The loan was forgiven on August 30, 2021 and is recorded as other 
income in the statement of activities for the year ended October 31, 2021. 

Note 7. Retirement Plans  
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Note 9. Endowment Net Assets (Continued) 

The Society’s management has interpreted the Illinois UPMIFA as requiring the preservation of the fair 
value of the original gift as of the gift date of the donor-restricted endowment funds, absent explicit donor 
stipulations to the contrary. As a result of this interpretation, the Society classifies as net assets with 
donor restrictions (a) the original value of gifts donated to the permanent endowment, (b) the original 
value of subsequent gifts to the permanent endowment and (c) accumulations to the permanent 
endowment made in accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added to the fund.  

In accordance with UPMIFA, the Society considers the following factors in making a determination to 
appropriate or accumulate earnings on donor-restricted endowment funds:  

1. The duration and preservation of the fund

2.
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Note 9. Endowment Net Assets (Continued) 

Underwater endowment funds: From time to time, the fair value of assets associated with individual 
donor restricted endowment funds may fall below the level that the donor or UPMIFA requires the Society 
to retain as a fund of perpetual duration. The Society has interpreted UPMIFA to permit spending from 
funds with deficiencies in accordance with prudent measures required under the law. Deficiencies of this 
nature are reported in net assets with donor restrictions. As of October 31, 2022, funds with original gift 
values totaling $1,820,856 had deficiencies of $146,805. As of October 31, 2021, there were no funds 
with deficiencies.  

Return objectives and risk parameters: The Society has adopted investment and spending policies for 
endowment assets that attempt to provide a predictable stream of funding to programs supported by its 
endowment while achieving a total rate of return in excess of inflation over the preceding five-year period. 
Endowment assets include those assets of donor restricted funds that the Society must hold in perpetuity. 

Strategies employed for achieving objectives: To satisfy its long-term rate of return objectives, the 


